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SECURITY, LIQUIDITY, OR YIELDS: PICK TWO…OR THREE? 
Investors must currently choose which of the three principal characteristics of an 
investment they value most: Security, Liquidity, or Yields. Each is best found in one 
category of investments: Treasury Bills (offered by the US Federal Treasury) 
guarantee fantastic security, bank Savings Accounts promise immediate liquidity, 
and Stocks offer the potential of amazing yields (and capital appreciation). 

Of course, these each have their problems: Treasury bonds lock in your money, 
savings accounts struggle to keep ahead of inflation, and every veteran investor 
has been bitten by the risks of direct exposure to the stock market at least once. 

Some investment products can manage to cover two of these three fundamental 
characteristics, but at the expense of the third. Life-insurance investment vehicles 
offer good yields and security, but with no liquidity. Money-market funds offer 
liquidity and safety, but negligible yields. Broad stock portfolios are highly liquid 
and soar upwards with a booming market…but also crash back to earth when 
the market contracts. 

There are fixed-income investment options which promise to 
optimize security, liquidity and Yields, but are these promises 

backed by the numbers? Let’s dive into the data on the best 
(or the most popular) types of investments, and see what the 
numbers say.  

(Note that the list of investments used here for comparison is 
representative of the various types of fixed-income investments, 

but is certainly not an exhaustive list. These investments were 
chosen by me for their performance and I have not received 

financial incentives from any company to include their 
product.) 
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To accurately compare similar investments, a set of metrics must first be defined 
in a concrete manner. To match the three main characteristics of investments, 
three metrics are used here:  

Yields are measured in APY (Annual Percentage Yield), net of federal & state 
taxes as well as inflation. Here, a yearly taxable income of $100,000 is assumed 
(meaning a Federal tax rate of 24.0%), and a 1.8% yearly inflation rate (as 
predicted by the St. Louis branch of the Federal Reserve) is used. 

Liquidity is measured by the Liquidity Horizon. This is the number of days that it 
takes to convert the entirety of one’s investment into cash, without selling on a 
secondary market (at a discount) or accruing early-withdrawal fees. 

Security is measured by the Equity-to-Asset (E-A) ratio. This is a standard tool 
used to gauge the ability of an entity to continue paying its obligations even if the 
market collapses. It is measured by dividing the Equity of an entity by its Assets. As 
an example, a person who owns a $1,000,000 home with $300,000 in equity has a 
30% Equity-to-Asset ratio. 

(Please note that these measurements, especially Yields and E-A ratio, do 
fluctuate as companies periodically update their offers. The numbers given for 
them on the upcoming charts are accurate to the best knowledge of this author 
at the time of writing, but are meant for comparison only. Always contact the 
relevant companies and confirm the details of their offerings before making 
concrete investment plans!)  
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THE RAW COMPARISON:  

Investment 
Name 

Yields 
(APY) 

Yields 
after 
Taxes 

Yields 
after 

Taxes & 
Inflation 

  Liquidity 
Horizon 
(Days) 

  Equity-to-
Asset 
Ratio 

 

     

Zolla High-Yield 
Fund [13] 8.00% 6.08% 4.28%   3   20.0%  

Fundrise (Real-
Estate 

Investment) 
7.70% 5.85% 4.05%   90   8.4%  

Lending Club 
(Peer-to-Peer 

Investing) 
6.60% 5.02% 3.22%   540   22.8%  

US Government 
10-Year 
Treasury 

1.86% 1.41% -0.39%   3650   -54.1%  

Blackrock 
Liquidity 

Money-market 
Fund 

1.33% 1.01% -0.79%   1   0.0%  

Goldman 
Sachs Online 

Savings 
Account 

2.15% 1.63% -0.17%   1   5.6%  

Goldman 
Sachs Asset-

Backed 
Securities 

4.48% 3.40% 1.60%   365   5.6% (2018 
data) 

Bank of 
America 

Certificate of 
Deposit 

1.90% 1.44% -0.36%   390   11.0%  

Penn Mutual 
Indexed 

Universal Life 
w/ Fixed 
Crediting 

4.00% 4.00% 2.20%   1460   13.2% 

(tax-
free), 
(2018 
data) 

Apple 
Corporate 

Bonds 
3.00% 2.28% 0.48%   3650   29.3%  



 

As you can see, each of the three categories has their own outliers. Real-estate 
investments, peer-to-peer investments and Zolla accounts lead the pack in net 
yields, while Treasury bills and money-market funds sink below inflation. Money-
market funds and Zolla accounts are champions of liquidity, while corporate 
bonds lock-in money for a decade at a time. But those same corporate bonds 
are backed by a lot of equity, while the US government is infamously deep in 
debt. 

It seems like there’s a few leaders here, but it’s a bit tricky to compare across three 
categories at once. We could spend weeks just going over the details for each 
of these investments! To make comparison easier, let’s apply some simplifying 
math until we get down to one single, overall score for each investment, and 
then focus on the top investments only.  

  



 

We’ll give each investment a score for each category (Yields, Liquidity,  
Equity-Asset Ratio) between 0% and 100%. The best investment in each category 
will be assigned a 100%, while the worst will receive a 0%. We’ll average each 
investment’s score across the three categories, to see which ones are the best. 

Investment Name: Yields Score: Liquidity 
Score:

Equity-to-Asset 
Ratio Score: Total Score:

Zolla High-Yield 
Fund [13] 100% 99% 89% 96%

Fundrise (Real-
Estate Investment) 96% 86% 75% 85%

Lending Club 
(Peer-to-Peer 

Investing)
79% 63% 92% 78%

US Government 10-
Year Treasury 8% 0% 0% 3%

Blackrock Liquidity 
Money-market 

Fund
0% 100% 65% 55%

Goldman Sachs 
Online Savings 

Account
12% 100% 72% 61%

Goldman Sachs 
Asset-Backed 

Securities
47% 70% 72% 63%

Bank of America 
Certificate of 

Deposit
9% 68% 78% 52%

Penn Mutual 
Indexed Universal 

Life w/ Fixed 
Crediting

59% 37% 81% 59%

Apple Bonds 25% 0% 100% 42%
 

Ah, that’s better. Now we see that there are really only three investment options 
that pass muster, with an average score greater than 75%. Let’s focus on those 
three and get into the details. 



 

Investment 
Name 

Yields 
(APY) 

Yields 
after 
Taxes 

Yields 
after 

Taxes & 
Inflation 

  Liquidity 
Horizon 
(Days) 

  
Equity-to-

Asset Ratio 
    

Zolla High-Yield 
Fund [13] 8.00% 6.08% 4.28%   3   20.0% 

Fundrise (Real-
Estate 

Investment) 
7.70% 5.85% 4.05%   90   8.4% 

Lending Club 
(Peer-to-Peer 

Investing) 
6.60% 5.02% 3.22%   540   22.8% 

When it comes to Yields, they’re neck-and-neck, but there is one more detail to 
consider. Both Fundrise and Lending Club require investors to select which 
particular fixed-rate offers they will invest in, and with how much. (Note that each 
of these individual offers has their own default risk!) This can let an investor tailor 
their portfolio to a degree, but it can also be a hassle. There are ‘auto-choose’ 
options available for investors who want to skip the overhead, but letting a 
machine make investment choices for you can unsettle many investors. While all 
three investment options have mobile apps, we’ve found Zolla’s to be the most 
user-friendly: you move money into the (single) investment account from your 
bank account with a few button presses, and you start receiving contractually-
guaranteed yields immediately. 
In liquidity, the choice is more obvious. Lending Club locks in your investment for 
more than a year at a time, Fundrise only lets you withdraw your investment 
quarterly, but Zolla promises no more than a 3-day delay before you get your 
cash back. 
For security, it’s a bit closer. The Equity-to-Asset ratios of these three investments 
are all positive, which is nice. But even here, there’s more to the story: as 
mentioned, Lending Club and Fundrise’s individual investment offers have their 
own risks of default (in addition to the chance of the company itself going under), 
which can be tricky for investors to gauge. Zolla, by contrast, offers a contractual 
guarantee on a customer’s investment, backed by the full equity of the 
company. Furthermore, their investment contract requires the company to inform 
each investor if Zolla’s Equity-to-Asset ratio ever dips below 20%. 



 

IN SUMMARY: 
From the longer list of popular investment options, we worked out what the top-3 
best-looking choices were. We found that each of these has their differences: 
investors who enjoy customizing their portfolios can choose between real estate 
options (Fundrise) or more general offers (Lending Club). Investors who want to 
skip the hassle and just get a reliable, steady income stream can pick Zolla. 

But is there a way for all three of these best-of-the-best investments to work 
together? A clever and connected investor who moves their money between 
different high-yield but less-liquid investments (in Lending Club, Fundrise or any 
other investment option) might find that one investment cashes out many weeks 
or months before the next investment becomes available. For this, Zolla could be 
an especially useful tool: an easy-in, easy-out ‘parking lot’ where funds can safely 
generate yields between larger investments because, as discovered, Zolla is near-
immediately liquid. 

Ultimately, the choice is up to the individual investor. But hopefully, the analysis 
that we’ve done today has made it easier to picture what the options are for 
investors seeking the best fixed-rate income providers. 
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